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CONVENTIONS THAT APPLY TO THIS ANNUAL REPORT ON FORM 20-F

Unless otherwise indicated and except where the context otherwise requires, references in this annual report on Form 20-F to:

“ADSs” refer to American depositary shares, each of which represents one Class A ordinary share;
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“Burning Rock,” “we,” “us,” “our company” and “our” refer to Burning Rock Biotech Limited, a Cayman Islands exempted company, and
its subsidiaries and consolidated affiliated entities;

“China” or “the PRC” refers to the People’s Republic of China, including Hong Kong and Macau; the only instances in which “China” or
“the PRC” do not include Hong Kong or Macau are when used in the case of laws and regulations adopted by the People’s Republic of
China; the legal and operational risks associated with operating in China also apply to our operations in Hong Kong;

“liquid biopsy” refers to a test done on a blood sample that enables the access to the molecular information, by looking for cancer cells
from a tumor that are circulating in the blood or for pieces of DNA from tumor cells that are in the blood, throughout all stages of cancer;

“MRD?” refers to minimal residual disease, a small number of cancer cells left in the body after treatment;

“NGS” refers to next-generation sequencing, a DNA sequencing technology used to determine the nucleotide sequence of an individual’s
genome;

“RMB” or “Renminbi” refers to the legal currency of China;

“sensitivity” refers to the percentage of people who test positive for a specific disease or condition among people who actually have the
disease or condition;

“shares” or “ordinary shares” refer to our Class A and Class B ordinary shares, par value US$0.0002 per share;

“specificity” refers to the percentage of people who test negative for a specific disease or condition among people who do not have the
disease or condition;

“U.S. GAAP” refers to accounting principles generally accepted in the U.S.;
“US$,” “U.S. dollars,” “$,” and “dollars” refer to the legal currency of the U.S; and

“the VIE” refers to our PRC variable interest entity, Burning Rock (Beijing) Biotechnology Co. Ltd.

Our reporting currency is the Renminbi. This annual report also contains translations of certain foreign currency amounts into U.S. dollars for the
convenience of the reader. Unless otherwise stated, all translations from Renminbi to U.S. dollars were made at a rate of RMB6.8972 to US$1.00, the
exchange rate set forth in the H.10 statistical release of the Board of Governors of the Federal Reserve System on December 30, 2022. We make no
representation that any Renminbi or U.S. dollar amounts referred to in this annual report could have been or could be converted into U.S. dollars or
Renminbi, as the case may be, at any particular rate, or at all. On April 14, 2023, the exchange rate set forth in the H.10 statistical release of the Federal
Reserve Board was RMB6.8960 to US$1.00.

All of our share related numbers contained in this annual report, including but not limited to the numbers of authorized, issued and outstanding
shares, have retroactively reflected the 2-for-1 reverse share split that we effected in January 2020.
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FORWARD-LOOKING STATEMENTS

This annual report on Form 20-F contains statements of a forward-looking nature. All statements other than statements of current or historical
facts are forward-looking statements. These forward-looking statements are made under the “safe harbor” provision under Section 21E of the Securities
Exchange Act of 1934, as amended, or the Exchange Act, and as defined in the Private Securities Litigation Reform Act of 1995. These statements
involve known and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be materially
different from those expressed or implied by the forward-looking statements.

» &« ” « » « B

You can identify these forward-looking statements by words or phrases such as “may,” “will,” “expect,” “anticipate,” “aim,” “estimate,” “intend,”
“plan,” “believe,” “likely to” or other similar expressions. We have based these forward-looking statements largely on our current expectations and
projections about future events and financial trends that we believe may affect our financial condition, results of operations, business strategy and
financial needs. These forward-looking statements include, but are not limited to, statements about:

. our mission and strategies;
. trends and competition in China’s cancer genotyping industry;
. our expectations regarding demand for and market acceptance of our NGS-based products and services and our ability to expand our

customer base;

. our ability to obtain and maintain intellectual property protections for our cancer therapy selection technologies and our continued research
and development to keep pace with technology developments;

. our ability to obtain and maintain regulatory approvals from the NMPA, the NCCL and have our laboratory certified or accredited by
authorities including the CLIA and the CAP;

. our future business development, financial condition and results of operations;

. our ability to obtain financing cost-effectively;

. potential changes of government regulations, regardless of whether they are directly related to our industry;

. our ability to hire and maintain key personnel;

. global or national health concerns, including the outbreak of pandemic or contagious diseases such as the pandemic of COVID-19;
. our relationship with our major business partners and customers; and

. general economic and business conditions in China and elsewhere.

You should read these statements in conjunction with the risks disclosed in “Item 3. Key Information—D. Risk Factors” of this annual report and
other risks outlined in our other filings with the Securities and Exchange Commission, or the SEC. Moreover, we operate in an emerging and evolving
environment. New risks may emerge from time to time, and it is not possible for our management to predict all risks, nor can we assess the impact of
such risks on our business or the extent to which any risk, or combination of risks, may cause actual results to differ materially from those contained in
any forward-looking statements. The forward-looking statements made in this annual report relate only to events or information as of the date on which
the statements are made in this annual report. Except as required by law, we undertake no obligation to update any forward-looking statements to reflect
events or circumstances after the date on which the statements are made or to reflect the occurrence of unanticipated events. You should read this annual
report and the documents that we have referred to in this annual report, completely and with the understanding that our actual future results may be
materially different from what we expect.
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PARTI

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.

ITEM 3. KEY INFORMATION

Risks Associated with Being Based in or Having the Majority of the Operations in China

As we mainly conduct our business in China, we may be subject to PRC laws relating to, among others, data security and restrictions over foreign
investments in scientific research and technical services and other industry sectors set out in the Special Administrative Measures (Negative List) for the
Access of Foreign Investment (2021 Edition), or the Negative List (2021 Edition). Specifically, we may be subject to PRC laws relating to the
collection, use, sharing, retention security, and transfer of confidential and private information, such as personal information and other data. These PRC
laws apply not only to third-party transactions, but also to transfers of information between us and our wholly foreign-owned enterprises in China, and
other parties with which we have commercial relations. These PRC laws and their interpretations and enforcement continue to develop and are subject to
change, and the PRC government may adopt other rules and restrictions in the future.

We are exposed to legal and operational risks associated with our operations in China. The PRC government has significant authority to exert
influence on the ability of a company with operations in China, including us, to conduct its business. Changes in China’s economic, political or social
conditions or government policies could materially and adversely affect our business and results of operations. We are subject to risks due to the
uncertainty of the interpretation and the application of the PRC laws and regulations, including but not limited to the risks of uncertainty about any
future actions of the PRC government on U.S. listed companies. We may also be subject to sanctions imposed by PRC regulatory agencies, including the
China Securities Regulatory Commission (the “CSRC”), if we fail to comply with their rules and regulations. Any actions by the PRC government to
exert more oversight and control over offerings that are conducted overseas and/or foreign investment in companies having operations in China,
including us, could significantly limit or completely hinder our ability to offer or continue to offer securities to investors, and cause the value of our
securities to significantly decline or become worthless. These China-related risks could result in a material change in our operations and/or the value of
our securities, or could significantly limit or completely hinder our ability to offer securities to investors in the future and cause the value of such
securities to significantly decline or become worthless.

The PRC government may exert, at any time, substantial intervention and influence over the manner of our operations. Recently, the PRC
government initiated a series of regulatory actions and statements to regulate business operations in China with little advance notice, including cracking
down on illegal activities in the securities market, enhancing supervision over China-based companies listed overseas, adopting new measures to extend
the scope of cybersecurity reviews and new laws and regulations related to data security, and expanding the efforts in anti-monopoly enforcement.

On December 28, 2021, the CAC, and 12 other departments jointly promulgated the newly revised Measures for Cybersecurity Review with effect
from February 15, 2022 (“Measures”), which provides that (i) a critical information infrastructure operator (“CIIO”) which intends to purchase network
products and services shall prejudge the possible risks to national security that may arise after the products and services are put into use and where
national security will or may be affected, the operator shall apply with the Cybersecurity Review Office for cybersecurity review, and (ii) a network
platform operator (“NPO”) that possesses more than one million users’ personal information must apply for cybersecurity review before listing in a
foreign country.

On November 14, 2021, the CAC publicly solicited opinions on the Regulations on the Administration of Cyber Data Security (Draft for
Comments) which expanded the scope of application of cybersecurity review, established the data classified and categorized protection system, and
defined the relevant rules for cross-border security management of data. It provides that data processors carrying out the following activities shall apply
for cybersecurity review: (i) merger, reorganization or division of Internet platform operators that gather and possess a large number of data resources
having bearing on the national security, economic development or public interests, which affects or may affect national security; (ii) listing in a foreign
country of a data processor that processes the personal information of more than one million persons; (iii) listing in Hong Kong of a data processor,
which affects or may affect national security; and (iv) other data processing activities that affect or may affect national security.
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According to the above provisions, we will be subject to cybersecurity review if we are identified as a CIIO that procures network products or
services which affect or may affect national security after being put into use or NPO that conducts data processing activities which affect or may affect
national security, or we have more than one million users’ personal information and plans to be listed abroad.

We and our PRC legal counsel, Tian Yuan Law Firm, are of the view that, as of the date of this annual report, the possibility that we become
identified as a CIIO or NPO and accordingly would be subject to the cybersecurity review pursuant to the relevant regulations and policies that have
been issued by the CAC is relatively low, due to the following reasons:

@). we have not received any CIIO identification notice as of the date of this annual report, which is required to be issued in a timely manner
by competent departments responsible for the security protection work of critical information infrastructures after they have organized the
CIIO identification in the industry in accordance with the Regulations on the Security Protection of Critical Information Infrastructures;

(ii). NPO is not defined in the Measures and even if a company has been identified as NPO, whether such a company needs to be subject to
cybersecurity review depends on whether its data processing activities will “affect or may affect national security.” As of the date of this
annual report, we have not experienced any major information security incident in relation to the theft, leakage, damage, illegal use or
illegal export of data or personal information. In addition, all the user data collected by us in business operation are stored in mainland
China;

(iii).  We process no more than one million users’ personal information; and

(iv). However, according to article 16 of the Measures, the member unit of the cybersecurity review work mechanism (the “Cybersecurity
Member Unit”) has the right to initiate review on network products and services and data processing activities that it deems as “affect or
may affect national security” at its own discretion. If the Cybersecurity Member Unit decides to take a cybersecurity review on us and we
fail such review, it could significantly limit or completely hinder our ability to offer or continue to offer securities to investors and cause
the value of our securities to significantly decline or become worthless.

Currently, the cybersecurity laws and regulations have not directly affected our business and operations, but in anticipation of the strengthened
implementation of cybersecurity laws and regulations and the expansion of our business, we face potential risks if we are deemed as a CIIO under
applicable laws. In such case, we must fulfill certain obligations as required under the Cybersecurity Law and other applicable laws, including, among
others, storing personal information and important data collected and produced within the PRC territory during our operations in China, which we are
already doing in our business, and we may be subject to review when purchasing internet products and services. As the amended Measures for
Cybersecurity Review took effect in February 2022, we may be subject to review when conducting data processing activities, and may face challenges
in addressing its requirements and make necessary changes to our internal policies and practices in data processing. As of the date of this annual report,
we have not been involved in any investigations on cybersecurity review made by the CAC on such basis, and we have not received any inquiry, notice,
warning, or sanctions in such respect. Based on the foregoing, we and our PRC legal counsel, Tian Yuan Law Firm, do not expect that, as of the date of
this annual report, the current applicable PRC laws on cybersecurity would have a material adverse impact on our business. After consulting with our
PRC legal counsel, Tian Yuan Law Firm, we believe that we are in compliance with regulations or policies that have been issued by the CAC as of the
date of this annual report in all material aspects, on the following bases: (i) we have set up internal cybersecurity regulations, including data backup and
recovery measures and disaster recovery measures; (ii) we have completed the Grade III information security protection filing as required by the
relevant regulations and policies issued by relevant authorities; (iii) we inform our users and obtain their consent before collecting their personal
information; (iv) we store relevant information in our own servers within the PRC; (v) we have not been investigated or received any request from any
CAC authorities as of the date of this annual report; (vi) we have not been subject to any administrative penalties regarding cybersecurity or data
security issues as of the date of this annual report; and (vii) we have not been a party to any litigation or arbitration regarding with cybersecurity or data
security issues as of the date of this annual report. As advised by Tian Yuan Law Firm, our PRC counsel, as of the date of this annual report, we are not
subject to any cybersecurity review under the cybersecurity laws and regulations.

On September 1, 2021, the PRC Data Security Law became effective, which imposes data security and privacy obligations on entities and
individuals conducting data-related activities, and introduces a data classification and hierarchical protection system based on the importance of data in
economic and social development, as well as the degree of harm it will cause to national security, public interests, or legitimate rights and interests of
individuals or organizations when such data is tampered with, destroyed, leaked, or illegally acquired or used. As of the date of this annual report, we
have not been involved in any investigations on data security compliance made in connection with the PRC Data Security Law, and we have not
received any inquiry, notice, warning, or sanctions in such respect. Based on the foregoing, we do not expect that, as of the date of this annual report, the
PRC Data Security Law would have a material adverse impact on our business.
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On July 6, 2021, the relevant PRC governmental authorities published the Opinions on Strictly Cracking Down Illegal Securities Activities in
Accordance with the Law. These opinions emphasized the need to strengthen the administration over illegal securities activities and the supervision on
overseas listings by China-based companies and proposed to take effective measures, such as promoting the construction of relevant regulatory systems
to deal with the risks and incidents faced by China-based overseas-listed companies. As these opinions were recently issued, official guidance and
related implementation rules have not been issued yet and the interpretation of these opinions remains unclear at this stage. As of the date of this annual
report, we have not received any inquiry, notice, warning, or sanctions from the CSRC or any other PRC government authorities. Based on the foregoing
and the currently effective PRC laws, we and our PRC legal counsel, Tian Yuan Law Firm, are of the view that, as of the date of this annual report, these
opinions do not have a material adverse impact on our business.

On February 17, 2023, the CSRC promulgated the Trial Administrative Measures of Overseas Securities Offering and Listing by Domestic
Companies and five related guidelines, collectively, the Overseas Listing Trial Measures, which became effective on March 31, 2023. The Overseas
Listing Trial Measures regulate both direct and indirect overseas offering and listing of PRC domestic companies’ securities by adopting a filing-based
regulatory regime. Pursuant to the Overseas Listing Trial Measures, initial public offering or listings in overseas markets shall be filed with the CSRC
within three working days after the relevant application is submitted overseas. Furthermore, it is stipulated, among others, that an overseas offering and
listing shall be prohibited under any of the following circumstances: (i) where such securities offering and listing is explicitly prohibited by provisions in
laws, administrative regulations and relevant state rules; (ii) where the intended securities offering and listing may endanger national security as
reviewed and determined by competent authorities under the State Council in accordance with law; (iii) where the PRC domestic company intending to
make the securities offering and listing, or its controlling shareholders and the actual controller, have committed crimes such as corruption, bribery,
embezzlement, misappropriation or property or undermining the order of the socialist market economy during the last three years; (iv) where the PRC
domestic company intending to make the securities offering and listing is suspected of committing crimes or major violations of laws and regulations,
and is under investigation according to law, and no conclusion has been made thereof; (v) where there are material ownership disputes over equity held
by the PRC domestic company’s controlling shareholder or by other shareholders that are controlled by the controlling shareholder and/or actual
controller. The Overseas Listing Trial Measures also provide that any overseas offering and listing made by an issuer that meets both the following
conditions will be determined as indirect overseas offering and listing of PRC domestic companies: (i) 50% or more of the issuer’s operating revenue,
total profit, total assets or net assets as documented in its audited consolidated financial statements for the most recent accounting year is accounted for
by PRC domestic companies; and (ii) the main parts of the issuer’s business activities are conducted in mainland China, or its main places of business
are located mainland China, or the senior management personal in charge of its business operation and management are mostly Chinses citizens or
domiciled in mainland China. On February 17, 2023, the CSRC issued the Notice on the Administrative Arrangements for the Filing of Overseas
Listings by Domestic Enterprises. The CSRC clarified that on March 31, 2023, the effective date of the Overseas Listing Trial Measures, the PRC
domestic companies that have been listed overseas by March 31, 2023 are not required to file immediately, and filing should be made as required if they
involve refinancing and other filing matters. As the requirements under Overseas Listing Trial Measures are new and evolving, there remains substantial
uncertainties as to their interpretation and implementation and how they may impact our ability to raise or utilize fund and business operation. In
particular, there are uncertainties as to the form and substance of regulatory requirements and we cannot assure you that, when required, we can
complete the requisite filing with such form and content satisfactory to the relevant regulators in a timely manner. Any delays in completing the filing
requirements may adversely affect our ability to complete our capital raising activities from the capital markets in the future.

Since these statements and regulatory actions are new, it is highly uncertain how soon legislative or administrative regulation making bodies will
respond and what existing or new laws or regulations or detailed implementations and interpretations will be modified or promulgated, if any, and the
potential impact such modified or new laws and regulations will have on our daily business operation, our ability to accept foreign investments and
conduct follow-on offerings, and listing or continuing listing on a U.S. or other foreign exchanges. In addition, the PRC government has recently
published new policies that significantly affected certain industries such as the education and internet industries, and we cannot rule out the possibility
that it will in the future release regulations or policies regarding any other industry including the industry in which we operate, which could adversely
affect our business, financial condition and results of operations.
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Risks Associated with Our Corporate Structure

Burning Rock Biotech Limited, our ultimate Cayman Islands holding company, does not have any substantive operations other than directly
controlling Beijing Burning Rock Biotech Limited, our wholly foreign owned entity, or WFOE, and indirectly Burning Rock (Beijing) Biotechnology
Co., Ltd., the variable interest entity, or VIE, through certain contractual arrangements. These contractual arrangements were amended and restated in
October 2019. See “Item 4. Information on the Company—C. Organizational Structure—Contractual Arrangements.” What the ADSs investors
purchased are equity securities of our ultimate Cayman Islands holding company rather than equity securities of the VIE. We conduct our business
operations through both the consolidated subsidiaries, and the VIE and the VIE’s subsidiaries. We, together with the VIE and its subsidiaries, are subject
to PRC laws relating to, among others, restrictions over foreign investments in distribution of online information and other value-added
telecommunication services set out in the Negative List (2021 Edition) promulgated by the Ministry of Commerce, or MOFCOM, and the National
Development and Reform Commission, or NDRC. As a result, we have control over the VIE and its subsidiaries through contractual arrangements. The
VIE structure is used to replicate foreign investment in China-based companies where the PRC law prohibits direct foreign investment in the operating
companies. Neither we nor our subsidiaries own any share in the VIE or any of its subsidiaries. Instead, we control and receive the economic benefits of
the business operation of the VIE or any of its subsidiaries through a series of contractual agreements with the VIE. The contractual agreements with the
VIE are designed to provide the WFOE with the power, rights, and obligations equivalent in all material respects to those it would possess as the
principal equity holder of the VIE, including absolute control rights and the rights to the assets, property, and revenue of the VIE and its subsidiaries. As
a result of our direct ownership in the WFOE and the contractual agreements with the VIE, we are regarded as the primary beneficiary of the VIE and its
subsidiaries. Because of our corporate structure, we are subject to risks due to uncertainty of the interpretation and the application of the PRC laws and
regulations, including but not limited to limitation on foreign ownership of internet technology companies, and regulatory review of oversea listing of
PRC companies through a special purpose vehicle, and the validity and enforcement of the contractual agreements. We are also subject to the risks of
uncertainty about any future actions of the PRC government in this regard. Our contractual agreements may not be effective in providing control over
the VIE and its subsidiaries. We may also subject to sanctions imposed by PRC regulatory agencies including CSRC if we fail to comply with their rules
and regulations.

We and the VIE and its subsidiaries face various legal and operational risks and uncertainties related to being based in and having significant
operations in China. The PRC government has significant authority to exert influence on the ability of a China-based company, such as us and the VIE
and its subsidiaries, to conduct its business, accept foreign investments or list on U.S. or other foreign exchanges. For example, we and the VIE and its
subsidiaries face risks associated with regulatory approvals of offshore offerings, oversight on cybersecurity and data privacy. Such risks could result in
a material change in our operations and/or the value of the ADSs or could significantly limit or completely hinder our ability to offer ADSs and/or other
securities to investors and cause the value of such securities to significantly decline or be worthless. The PRC government also has significant discretion
over the conduct of the business of us and the VIE and its subsidiaries and may intervene with or influence our operations as it deems appropriate to
further regulatory, political and societal goals. Furthermore, the PRC government has recently indicated an intent to exert more oversight and control
over overseas securities offerings and foreign investment in China-based companies like us. Any such action, once taken by the PRC government, could
significantly limit or completely hinder our ability to offer securities to investors and cause the value of such securities to significantly decline or in
extreme cases, become worthless.

As used in this annual report, “we,” “us,” “our company,” “our,” or “the Company” refers to Burning Rock Biotech Limited and its subsidiaries,
“the VIE” refers to our PRC variable interest entity, Burning Rock (Beijing) Biotechnology Co. Ltd..

For more information on risks related to our corporate structure, see “—D. Risk Factors—Risks Relating to Our Corporate Structure.” For more
information on the requisite permissions and approvals for our business and the consequences in relation to failure to obtain the same, see “—D. Risk
Factors—Risks Relating to Government Regulations.”

Permissions Required from the PRC Authorities

We conduct our business in China primarily through our subsidiaries in China and the VIE and its subsidiaries. Our operation and the operation of
the VIE and its subsidiaries are governed by PRC laws and regulations. Save as otherwise disclosed in “—D. Risk Factors—Risks Relating to
Government Regulations™, as of the date of this annual report, our PRC subsidiaries and the VIE and its subsidiaries have obtained the requisite licenses
and permits from the PRC government authorities that are material for their business operations in China. If we, the VIE, or any of its subsidiaries fail to
obtain or maintain such licenses or permits, the relevant PRC regulatory authorities would have broad discretion in dealing with such violations or
failures, including imposing fines, confiscating our incomes and products that are deemed to have been obtained through illegal operations, and
discontinuing or restricting our operations. As of the date of this annual report, none of us, the VIE, or any of its subsidiaries have been subject to any
penalties from the relevant authorities for failure to obtain or maintain any required licenses or permits. Given the uncertainties of interpretation and
implementation of relevant laws and regulations and the enforcement practice by government authorities, we cannot assure you that we are able to
maintain our existing licenses and permits or obtain additional licenses, permits, filings or approvals for providing our products and services in the
future. See “—D. Risk Factors—Risks Relating to Our Business and Industry—We are subject to extensive legal and regulatory requirements in China
for our NGS-based products and services. Any lack of requisite certificates, licenses or permits applicable to our business may have an adverse impact
on our business, financial condition and results of operations.”
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Risks Associated with the Holding Foreign Companies Accountable Act

Pursuant to the U.S. Holding Foreign Companies Accountable Act, or the HFCA Act, if the SEC determines that we have filed audit reports
issued by a registered public accounting firm that has not been subject to inspection by the PCAOB for two consecutive years, the SEC will prohibit our
securities, including our ADSs, from being traded on a U.S. national securities exchange, including the Nasdag, or in the over-the-counter trading
market in the U.S. On December 16, 2021, the PCAOB issued a report to notify the SEC of its determination that the PCAOB was unable to inspect or
investigate completely registered public accounting firms headquartered in mainland China and Hong Kong, including our auditor. In May 2022, the
SEC conclusively listed us as a Commission-Identified Issuer under the HFCA Act following the filing of our annual report on Form 20-F for the fiscal
year ended December 31, 2021. On December 15, 2022, the PCAOB issued a report that vacated its previous determination issued on December 16,
2021 and removed mainland China and Hong Kong from the list of jurisdictions where it is unable to inspect or investigate completely registered public
accounting firms. For this reason, we do not expect to be identified as a Commission Identified Issuer under the HFCA Act after we file this annual
report on Form 20-F.

Each year, the PCAOB will determine whether it can inspect and investigate completely audit firms in mainland China and Hong Kong, among
other jurisdictions. If the PCAOB determines in the future that it no longer has full access to inspect and investigate completely accounting firms in
mainland China and Hong Kong and we use an accounting firm headquartered in one of these jurisdictions to issue an audit report on our financial
statements filed with the SEC, we would again be identified as a Commission Identified Issuer following the filing of the annual report on Form 20-F for
the relevant fiscal year. There can be no assurance that we would not be identified as a Commission Identified Issuer for any future fiscal year, and if we
were so identified for two consecutive years, we would become subject to the prohibition on trading under the HFCA Act. See “Item 3.D. Key
Information—Risk Factors—Risks Related to Doing Business in the PRC—The PCAOB had historically been unable to inspect our auditor in relation
to their audit work performed for our financial statements and the inability of the PCAOB to conduct inspections of our auditor in the past has deprived
our investors with the benefits of such inspections” and “—Our ADSs may be prohibited from trading in the United States under the HFCA Act in the
future if the PCAOB is unable to inspect or investigate completely our current auditor. The delisting of the ADSs, or the threat of their being delisted,
may materially and adversely affect the value of your investment.”
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Results of Operations, Financial Position and Cash Flows of the VIE and Its Subsidiaries

The tables below set forth the results of operations of the VIE and subsidiaries of the VIE included in our consolidated statements of

comprehensive loss for 2020, 2021 and 2022:

Revenues
Net loss

Revenues
Net loss

Revenues
Net loss

For the years ended December 31, 2020

Non-VIE VIE and VIE’s Consolidated
entities subsidiaries Eliminations Total
RMB RMB RMB RMB
65,312 432,142 (67,551) 429,903
161,059 244,765 1,411 407,235
For the years ended December 31, 2021
Non-VIE VIE and VIE’s Consolidated
entities subsidiaries Eliminations Total
RMB RMB RMB RMB
77,234 526,071 (95,443) 507,862
277,034 508,803 10,860 796,697
For the years ended December 31, 2022
Non-VIE VIE and VIE’s Consolidated Consolidated
entities subsidiaries Eliminations Total Total
RMB RMB RMB RMB Us$
186,658 557,667 (181,087) 563,238 81,662
370,725 605,934 (5,426) 971,233 140,815

The tables below set forth the condensed consolidated schedule of financial position of the VIE and subsidiaries of the VIE as of the dates

indicated:

Cash and cash equivalents
Restricted cash

Inter-company receivables

Total current assets

Total non-current assets

Total assets

Inter-company payables

Total liabilities

Total shareholders’ (deficit) equity

Total liabilities, mezzanine equity and shareholders’ (deficit) equity

Cash and cash equivalents
Restricted cash
Inter-company receivables
Total current assets

Total non-current assets
Total assets

As of December 31, 2021

Non-VIE VIE and VIE’s Consolidated
entities subsidiaries Eliminations Total
RMB RMB RMB RMB
1,245,467 185,850 — 1,431,317
7,795 — — 7,795
897,633 75,560 (973,193) —
2,237,927 556,212 (973,193) 1,820,946
354,409 103,232 — 457,641
2,592,336 659,444 (973,193) 2,278,587
631,582 897,633 (1,529,215) —
747,025 1,215,466  (1,529,215) 433,276
1,845,311 (556,022) 556,022 1,845,311
2,592,336 659,444 (973,193) 2,278,587
As of December 31, 2022
Non-VIE VIE and VIE’s C lidated C lidated
entities subsidiaries Eliminations Total Total
RMB RMB RMB RMB Us$
528,716 376,735 — 905,451 131,278
9,540 10,277 — 19,817 2,873
1,601,116 245,391 (1,846,507) — —
2,187,606 917,663 (1,846,507) 1,258,762 182,504
230,109 98,596 — 328,705 47,658
2,417,715 1,016,259 (1,846,507) 1,587,467 230,162
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Inter-company payables

Total liabilities

Total shareholders’ (deficit) equity

Total liabilities, mezzanine equity and shareholders’ (deficit) equity

As of December 31, 2022

Non-VIE VIE and VIE’s C lidated C lidated
entities subsidiaries Eliminations Total Total
RMB RMB RMB RMB Us$
1,127,041 1,601,116  (2,728,157) — —
1,259,374 1,897,909 (2,728,157) 429,126 62,218
1,158,341 (881,650) 881,650 1,158,341 167,944
2,417,715 1,016,259 (1,846,507) 1,587,467 230,162

The tables below set forth the cash flows of the VIE and subsidiaries of the VIE included in our consolidated statements of cash flows for 2020,

2021 and 2022:

Net cash (used in) generated from operating activities
Net cash used in investing activities
Net cash generated from (used in) financing activities

Net cash used in operating activities
Net cash (used in) generated from investing activities
Net cash (used in) generated from financing activities

Net cash used in operating activities
Net cash (used in) generated from investing activities
Net cash (used in) generated from financing activities

For the years ended December 31, 2020

Non-VIE VIE and VIE’s Consolidated
entities subsidiaries Eliminations Total
RMB RMB RMB RMB
(232,106) 158,563 — (73,543)
(99,517) (9,795) — (109,312)
2,196,599 (30,880) — 2,165,719
For the years ended December 31, 2021
Non-VIE VIE and VIE’s Consolidated
entities subsidiaries Eliminations Total
RMB RMB RMB RMB
(220,380) (257,506) — (477,886)
(222,038) (11,265) 315,000 81,697
(42,522) 304,623 (315,000) (52,899)

For the years ended December 31, 2022
Non-VIE VIE and VIE’s Consolidated Consolidated

entities subsidiaries Eliminations Total Total

RMB RMB RMB RMB USs$
(317,427) (139,381) — (456,308) (66,232)
29,625 (37,088) — (7,463) (1,082)
(83,868) 377,630 (380,000) (86,238) (12,504)

The typical structure of cash flows through our organization is as follows: (i) we transfer funds to our WFOE, Beijing Burning Rock Biotech
Limited, through either capital contributions or loans from our Hong Kong subsidiary, BR Hong Kong Limited; (ii) our WFOE makes loans to the VIE,
Burning Rock (Beijing) Biotechnology Co. Ltd.; (iii) the VIE and its subsidiaries receive funds generated from sales of products and/or services to third
party customers; and (iv) when the VIE intends to settle any amounts owed to us under the VIE Agreements, the VIE will pay service fees to our WFOE
pursuant to the exclusive business cooperation agreement, and our WFOE will transfer funds to BR Hong Kong Limited, which in turn will transfer
funds to us, all through distributions, dividends or repayment of shareholder loans. As of the date of this annual report, none of our PRC subsidiaries nor
VIE has declared or paid any dividends or made any distributions to their respective holding companies, including Burning Rock Biotech Limited, nor
does any of them have intention to do so. As of the date of this annual report, as the VIE has been loss making, it has not settled any amounts owed to us
under the VIE Agreements and does not have the intention to do so. As of the date of this annual report, Burning Rock Biotech Limited has not declared
any dividend and does not have a plan to declare a dividend to its shareholders. Nevertheless, cash transfers have been made to date between Burning
Rock Biotech Limited, our subsidiaries and the VIE and its subsidiaries and such cash transfers have been made both in the direction to the VIE and
from the VIE to our WFOE as of the date of annual report. We currently do not have cash management policies that dictate when or how funds are
transferred between us, our subsidiaries and the VIE and its subsidiaries. In practice, we estimate and allocate funds to our WFOE and the VIE and the
VIE’s subsidiaries based on their respective available cash balances and forecasted cash requirements.
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There are limitations on foreign exchange and our ability to transfer cash among us, our subsidiaries (including our WFOE) and the VIE and the

VIE’s subsidies, and to transfer funds across borders and to the U.S. investors. There is no assurance that the PRC government will not intervene or
impose restrictions on the ability of us, our subsidiaries and the VIE and its subsidiaries to transfer cash. Most of our cash is in Renminbi, and the PRC
government could prevent the cash maintained from leaving the PRC, restrict deployment of the cash into the business of our Company, our
subsidiaries, the VIE and the VIE’s subsidiaries and restrict the ability to pay dividends to their respective shareholders, including our U.S. shareholders.
Such restrictions are primarily related to the following aspects:

M

@

3

regulations in China currently permit payment of dividends only out of accumulated profits as determined in accordance with accounting
standards and regulations in China. PRC regulations also require our PRC subsidiaries to set aside at least 10% of their after-tax profits each year
to fund the statutory reserve and restrict dividend and shareholder distributions until the statutory reserve reach 50% of their respective registered
capital. Our PRC subsidiaries may at their discretion allocate a portion of their after-tax profits to staff welfare and bonus funds in accordance with
relevant PRC rules and regulations. These reserve funds and staff welfare and bonus funds cannot be distributed as cash dividends. As a result, our
PRC subsidiaries are restricted in their ability to transfer a portion of their net assets to us in the form of dividends. Moreover, if the PRC
subsidiaries incur debt on their own behalf in the future, the instruments governing the debt may restrict their ability to pay dividends or make
other distributions to us;

if any of our PRC subsidiaries incurs debt on its own behalf in the future, the instruments governing the debt may restrict its ability to pay
dividends or make other distributions to us; and

our PRC subsidiaries generate primarily all of their revenue in Renminbi, which is not freely convertible into other currencies. As a result, any
restriction on currency exchange may limit the ability of our PRC subsidiaries to use their Renminbi revenues to pay dividends to us. Under
existing PRC foreign exchange regulations, payments of current account items, such as profit distributions and trade and service-related foreign
exchange transactions, can be made in foreign currencies without prior approval from SAFE, by complying with certain procedural requirements.
Therefore, our PRC subsidiaries are able to pay dividends in foreign currencies to us without prior approval from SAFE, subject to the condition
that the remittance of such dividends outside of the PRC complies with certain procedures under PRC foreign exchange regulations. However,
approval from or registration with appropriate governmental authorities or commercial banks authorized by such authorities is required where
Renminbi is to be converted into foreign currency and remitted out of China to pay capital expenses, such as the repayment of loans denominated
in foreign currencies.

Historically, in response to the persistent capital outflow and the Renminbi’s depreciation against the U.S. dollar in 2016, the People’s Bank of
China, or the PBOC, and the State Administration of Foreign Exchange, or SAFE, have implemented a series of capital control measures,
including stricter vetting procedures for China-based companies to remit foreign currency for overseas acquisitions, dividend payments and
shareholder loan repayments. The PRC government may continue to strengthen its capital controls and our PRC subsidiary’s dividends and other
distributions may be subjected to tighter scrutiny. Furthermore, as the interpretation and implementation of these foreign exchange regulations has
been constantly evolving, it is unclear how these regulations, and any future regulations concerning offshore or cross-border transactions, will be
interpreted, amended and implemented by the relevant government authorities. For example, we may be subject to a more stringent review and
approval process with respect to our foreign exchange activities, such as remittance of dividends and foreign-currency-denominated borrowings,
which may adversely affect our financial condition and results of operations. In addition, if we decide to acquire a PRC domestic company, we
cannot assure you that we or the owners of such company will be able to obtain the necessary approvals or complete the necessary filings and
registrations required by the foreign exchange regulations. This may restrict our ability to implement our acquisition strategy and could adversely
affect our business and prospects.
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In addition, there are limitations on our ability to settle amounts owed by the VIE under the relevant VIE agreements to us. We are entitled to
receive substantially all of the economic benefits of the VIE in consideration for the services provided by our WFOE, according to the VIE Agreements.
However, the VIE agreements are not equivalent to equity ownership. For example, the contractually bound nominee shareholders of the VIE could
potentially breach their contractual agreements with us by failing to fulfill their contractual obligations, failing to act in our interest, or acting to the
detriment of our interest. Moreover, as these nominee shareholders, rather than our WFOE and us, are the actual shareholders of the VIE, we are unable
to independently exercise any rights as a shareholder of the VIE and force the VIE to distribute its earnings to us. In addition, the legality or
enforceability of the VIE agreements have never been tested in a court of law in China. If any relevant contractual provisions were to ultimately be held
unenforceable by the PRC courts or other governmental authorities, such uncertainty could result in us facing a reduced ability or complete inability to
receive the economic benefits of the business operations of the VIE and its subsidiaries. These restrictions and limitations could limit our ability to settle
amounts owed under the VIE agreements and our subsidiaries’ ability to pay dividends.

The cash flows that have occurred between our Company, our subsidiaries and the VIE and its subsidiaries are summarized as the following.

The VIE, Burning Rock (Beijing) Biotechnology Co. Ltd., generates and retains cash generated from operating activities and re-invests it in the
business activities conducted by the VIE and its subsidiaries. Unrelated to those services as stipulated under the Exclusive Business Operation
Agreement, the agreement that allows the Company to receive economic benefits from the VIE, our WFOE, Beijing Burning Rock Biotech Limited,
charges service fee to the VIE for certain operating expenses that it bears on behalf of the VIE for the business operations of the VIE and its subsidiaries.
The service fee is determined at an amount subject to mutual negotiation and agreement between the WFOE and the VIE. Our WFOE charged service
fees of RMB64.9 million, RMB72.7 million and RMB191.6 million (US$27.8 million) to the VIE and received RMB25.3 million, RMB88.7 million and
RMB398.5 million (US$57.8 million) of service fees from the VIE in 2020, 2021 and 2022, respectively. We transferred RMB68.9 million, nil and
RMB55.8 million (US$8.1 million) of financing proceeds to our WFOE, which was then transferred to the VIE as advance payments during the same
periods. Additionally, we transferred nil, RMB315.0 million and RMB380.0 million (US$55.1 million) of financing proceeds to our WFOE and our
Hong Kong subsidiary, which was then transferred to the VIE, in 2020, 2021 and 2022, respectively. As the VIE has been loss making, it has not settled
any amount owed to the WFOE under the VIE Agreements.

We may transfer cash proceeds raised from future overseas financing activities through our holding company, to our WFOE through capital
contributions and shareholder loans. Our WFOE is expected to then transfer funds to the VIE and its subsidiaries to meet their capital needs.

The contractual arrangements may not be as effective as direct ownership in providing us with control over the VIE, and we may incur substantial
costs to enforce the terms of the arrangements. The VIE, its subsidiaries or shareholders could breach their contractual arrangements with us in ways
including failing to fulfill their contractual obligations or taking other actions that are detrimental to our interests. If we had direct ownership of the VIE
and its subsidiaries, we would be able to exercise our rights as a shareholder to effect changes in the board of directors of the VIE, which in turn could
implement changes, subject to any applicable fiduciary obligations, at the management and operational level. However, under the current contractual
arrangements, we rely on the performance by the VIE, its subsidiaries and its shareholders of their obligations under the contracts to exercise any control
over the VIE. The VIE’s shareholders may have actual or potential conflicts of interest with us, and may not act in the best interests of our company.
These shareholders may refuse to sign or breach, or cause the VIE to breach, or refuse to renew, the existing contractual arrangements we have with
them and the VIE. If any dispute relating to these contracts arises, we will have to enforce our rights under these contracts through the operations of
PRC law and arbitration, litigation and other legal proceedings and, therefore, will be subject to uncertainties in the PRC legal system. Therefore, our
contractual arrangements may not be as effective in ensuring our control over the relevant portion of our business operations as direct ownership would
be.

In addition, the Company and its investors may never directly hold equity interests in the businesses that are conducted by the VIE and its
subsidiaries. Uncertainties in the PRC legal system could limit our ability to enforce these contractual arrangements, and these contractual arrangements
have not been tested in a court of law. The legal environment in the PRC is not as developed as in other jurisdictions, such as the United States. As a
result, uncertainties in the PRC legal system could limit our ability, as a Cayman holding company, to enforce these contractual arrangements and doing
so may be quite costly. There are also substantial uncertainties regarding the interpretation and application of current and future PRC laws, regulations
and rules regarding the status of the rights of our Cayman Islands holding company with respect to its contractual arrangements with the VIE, its
founders and owners. It is uncertain whether any new PRC laws or regulations relating to the VIE structures will be adopted or if adopted, what they
would provide. If we, the VIE or its subsidiaries are found to be in violation of any existing or future PRC laws or regulations, or fail to obtain or
maintain any of the required permits or approvals, the relevant PRC regulatory authorities would have broad discretion to take action in dealing with
such violations or failures. In addition, Mr. Yusheng Han, our founder, chairman of the board of directors and chief executive officer holds 45.9% of the
equity interests in the VIE as of March 31, 2023. Mr. Han also has 54.9% of the aggregate voting power of our issued and outstanding share capital as of
March 31, 2023 due to the disparate voting powers associated with our dual-class share structure. Accordingly, the enforceability of the various
contracts described above by our company against the VIE is substantially dependent upon Mr. Han. If he fails to perform his obligations under the
contractual arrangements, we could be unable to enforce the contractual arrangements that enable us to consolidate the VIE’s operations and financial
results in our financial statements in accordance with U.S. GAAP as the primary beneficiary. If this happens, we would need to deconsolidate the VIE
and its subsidiaries. The majority of our assets, including the necessary licenses to conduct business in China are held by the VIE and its subsidiaries. A
significant part of our revenues is generated by the VIE and its subsidiaries. An event that results in the deconsolidation of the VIE would have a
material effect on our operations and result in the value of the securities diminish substantially or even become worthless. For a detailed description of
the risks associated with our corporate structure, please refer to risks disclosed under “Item 3.D. Key Information—Risk Factors—Risks Related to Our
Corporate Structure” in this annual report.
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A. [Reserved]

B. Capitalization and Indebtedness

Not applicable.

C. Reasons for the Offer and Use of Proceeds

Not applicable.

D. Risk Factors

Our business, financial condition and results of operations are subject to various changing business, competitive, economic, political and social
conditions in China and worldwide. In addition to the factors discussed elsewhere in this annual report, the following are some of the important factors
that could adversely affect our operating results, financial condition and business prospects, and cause our actual results to differ materially from those
projected in any forward-looking statements.

Risk Factor Summary

Risks Relating to Our Business and Industry

We are a cancer diagnostics company with a limited operating history, which may make it difficult to evaluate our current business and
predict our future performance.

We have incurred net losses historically, and may not be able to achieve and maintain profitability.

Failure to maintain significant commercial market acceptance for our cancer therapy selection products and services, or any future
products and services may harm our business and results of operations.

We may be unable to develop and commercialize our early cancer detection products, MRD products or new cancer therapy selection
products on a timely basis, or at all.

If we fail to keep up with industry and technology developments in a timely and cost-effective manner, we may be unable to compete
effectively and our business and prospects could suffer.

If our products or services do not perform as expected, our operating results, reputation and business could suffer.
If we were to be sued for product liability or professional liability, we could face substantial liabilities that exceed our resources.

If we cannot maintain or develop relationships with hospitals and physicians, our results of operations and prospects could be adversely
affected.

We require substantial funding for our operations. If we cannot raise sufficient additional capital on acceptable terms, our business,
financial condition and prospects may be adversely affected.

We face risks related to natural disasters, health epidemics, civil and social disruption and other outbreaks, which could significantly
disrupt our operations. In particular, the COVID-19 outbreak in China and worldwide has adversely affected, and may continue to affect,
our business, results of operations and financial condition according to the current COVID-19 policy in the short period.

If we cannot compete successfully with our competitors, we may be unable to increase or sustain our revenue or achieve and sustain
profitability.

Failure to manage our growth or execute our strategies effectively may adversely affect our business and prospects.

Risks Relating to Government Regulations

We are subject to extensive legal and regulatory requirements in China for our NGS-based products and services. Any lack of requisite
certificates, licenses or permits applicable to our business may have an adverse impact on our business, financial condition and results of
operations.

Failure to comply with existing or future laws and regulations related to the management of human genetic resources in China could lead
to government enforcement actions, which could include civil or criminal fines or penalties, private litigation, other liabilities, and/or
adverse publicity. Compliance or the failure to comply with such laws could increase the costs of, limit and cause significant delay in our
clinical studies and research and development activities, and could otherwise materially and adversely affect our operating results, business
and prospects.
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Risks Relating to Our Corporate Structure

If the PRC government finds that the agreements that establish the structure for operating our businesses in China do not comply with
applicable PRC laws and regulations, or if these regulations or their interpretations change, we could be subject to severe penalties or be
forced to relinquish our interests in those operations.

Our contractual arrangements with the VIE and its shareholders may not be as effective in providing operational control or enabling us to
derive economic benefits as a direct ownership of a controlling equity interest would be.

‘We may lose the ability to use and enjoy assets held by the VIE that are critical to the operation of our business if the VIE declares
bankruptcy or becomes subject to a dissolution or liquidation proceeding.

Risks Relating to Doing Business in the PRC

Recent regulatory developments in China may subject us to additional regulatory review and disclosure requirements, expose us to
government interference, or otherwise restrict or completely hinder our ability to offer securities and raise capitals outside China, all of
which could materially and adversely affect our business, and cause the value of our securities to significantly decline or become
worthless.

We are subject to many of the economic and political risks associated with emerging markets due to our operation in China. Adverse
changes in the Chinese or global economic, political and social conditions as well as government policies could adversely affect our
business and prospects.

Geopolitical tensions have led to a worsening relationship between China and the United States and this adverse trend may continue to
deteriorate, which could negatively affect our business and results of operations.

Uncertainties in the interpretation and enforcement of PRC laws and regulations could limit the legal protections available to you and us.

The PCAOB had historically been unable to inspect our auditor in relation to their audit work performed for our financial statements and
the inability of the PCAOB to conduct inspections of our auditor in the past has deprived our investors with the benefits of such
inspections.

Our ADSs may be prohibited from trading in the United States under the HFCAA in the future if the PCAOB is unable to inspect or
investigate completely our current auditor. The delisting of the ADSs, or the threat of their being delisted, may materially and adversely
affect the value of your investment.

Proceedings instituted by the SEC against the Big Four PRC-based accounting firms, including our independent registered public
accounting firm, could result in financial statements being determined to not be in compliance with the requirements of the Exchange Act.

Risks Relating to Hong Kong

There may be political risks associated with having business connection with Hong Kong.

Risks Relating to The ADSs

The trading price of ADSs has been and may continue to be volatile, which could result in substantial losses to investors.

If we fail to meet the applicable listing requirements, Nasdaq or the London Stock Exchange, as applicable, may delist our ADSs from
trading on its respective exchange in which case the liquidity and market price of our ADSs could decline and our ability to raise additional
capital would be adversely affected.

If securities or industry analysts do not publish research or reports about our business, or if they adversely change their recommendations
regarding the ADSs, the market price for the ADSs and trading volume could decline.

The sale or availability for sale of substantial amounts of ADSs could adversely affect their market price.

Our dual-class share structure with different voting rights will limit your ability to influence corporate matters and could discourage others
from pursuing any change of control transactions that holders of our Class A ordinary shares and the ADSs may view as beneficial.

Risks Relating to Our Business and Industry

We are a cancer diagnostics company with a limited operating history, which may make it difficult to evaluate our current business and predict our
future performance.

We commercially launched our first cancer therapy selection test in 2014 and started generating revenue in 2014. We launched our first MRD
product, brPROPHET™, in March 2022. Our limited operating history may make it difficult to evaluate our current business and predict our future
performance. Any assessment of our profitability or prediction about our future success or viability is subject to significant uncertainty.
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China’s NGS-based cancer therapy selection market is still in its early stage of development and rapidly evolving, and companies operating in this
industry face a variety of risks. We may not have sufficient experience or resources to address risks frequently encountered in this industry, which
include, among other things, our potential failure to:

. acquire and retain customers and increase adoption of our cancer therapy selection products and services by hospitals, physicians, patients,
pharmaceutical companies and others in the medical community;

. timely respond to changing market conditions and keep up with evolving industry and technological standards and regulatory
developments;

. obtain and maintain the regulatory approvals required for us to further market and sell our cancer therapy selection products and services

and commercialize our early cancer detection products and services;

. manage our relationships with our suppliers, customers and research partners;
. protect proprietary technologies and intellectual property rights; and
. attract, train, motivate and retain research and development and other qualified personnel.

If we are unsuccessful in addressing any one or more of these risks, our business, financial condition and results of operations could be adversely
affected.

We have incurred net losses historically, and may not be able to achieve and maintain profitability.

Although our revenue grew rapidly in recent years, we have historically incurred net losses. In 2020, 2021 and 2022, we incurred net loss of
RMBA407.2 million, RMB796.7 million, and RMB971.2 million (US$140.8 million) respectively. To date, we have financed our operations principally
from revenue generated from operations, proceeds from our initial public offering and concurrent private placement and equity contributions from our
shareholders.

We have invested and expect to continue to invest significantly in the research, development, and sales and marketing of our products. As such,
we may continue to incur losses in the future. We cannot predict the extent of these future losses, or when we may achieve profitability, if at all. If we
are unable to generate sufficient revenue from our business and control our costs and expenses to achieve and maintain profitability, the value of your
investment in us could be negatively affected.

Failure to maintain significant commercial market acceptance for our cancer therapy selection products and services, or any future products and
services may harm our business and results of operations.

Our cancer therapy selection products and services contributed substantially all of our revenue for 2020, 2021 and 2022. Although we are in the
process of developing and commercializing MRD and early cancer detection products, our cancer therapy selection tests will continue to account for a
significant portion of our revenue in the foreseeable future. Our ability to execute our growth strategy and become profitable will therefore depend upon
the continued and further adoption of our cancer therapy selection products and services by hospitals and patients. Continued adoption and use of these
products and services will depend on several factors, including, among others:

. our ability to demonstrate among the medical community the clinical utility, superiority and the benefits of our cancer therapy selection
products and services;

. our ability to further validate our cancer therapy selection technologies through clinical research and accompanying publications;
. the timing and scope of approval by the NMPA for our additional cancer therapy selection products;
. the prices we charge for our cancer therapy selection products and services;

. our ability to maintain our laboratory certification, accreditation and regulatory approvals, including the NCCL PCR clinical test laboratory
certificate, the NCCL NGS laboratory certificate, the CAP accreditation, the CLIA certification, and complete required inspections; and

. the impact of negative publicity regarding our or our competitors’ tests and technologies resulting from defects or errors.

We cannot assure you that our cancer therapy selection products and services will continue to maintain or gain market acceptance, and any failure
to do so would harm our business and results of operations.
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We may be unable to develop and commercialize our early cancer detection products, MRD products or new cancer therapy selection products on a
timely basis, or at all.

We are developing and commercializing early cancer detection products and MRD products and may develop and commercialize new cancer
therapy selection products from time to time in the future. Developing early cancer detection, MRD and new cancer diagnostics products is a lengthy
and complex process. New products may take time to commercialize, and their launch could be delayed or may not be successful.

Our product development process involves various risks, and we may not be able to develop and commercialize new early cancer detection
products, MRD products or cancer therapy selection products on a timely basis, or at all. A product candidate that appears promising in the early phases
of development may fail to reach the market for a number of reasons. For example:

. our product candidates may fail to demonstrate clinical utility, or the development process may produce negative or inconclusive results,
and we may decide, or regulators may require us to conduct additional clinical trials or we may decide to abandon our development
programs;

. our employees, or third-party clinical investigators, medical institutions and contract research organizations, may fail to comply with their

contractual duties or obligations or meet expected deadlines, and if the quality, completeness or accuracy of the clinical data they obtain
are compromised due to any failure to adhere to our clinical protocols or for other reasons, our clinical trials may have to be extended,
delayed or terminated;

. we may fail to obtain approvals for our product candidates from relevant regulatory authorities; and

. failure to generate additional data and insights from our existing products to advance the research and development of new products as
quickly, or at all.

In addition, our competitors may develop and commercialize competing products faster than we are able to, in which case our results of operations
could be adversely affected.

If we fail to keep up with industry and technology developments in a timely and cost-effective manner, we may be unable to compete effectively and
our business and prospects could suffer.

China’s NGS-based cancer therapy selection market is characterized by rapid changes, including technological and scientific breakthroughs,
increasing amounts of data, frequent introductions of new tests, constant emergence of alternative diagnostic methods, and evolving industry standards.
If we are not able to keep pace with these advances and increased customer expectations as a result of these advances and capture new market
opportunities that develop as a result of these advances, our proprietary technologies could be rendered obsolete, our existing products and services and
products and services we are developing could be rendered less clinically effective, and our future operations and prospects could suffer. To remain
competitive, we must continuously upgrade our existing products and services and launch new products and services, to keep pace with these
developments. We cannot assure you that these efforts will be successful.

In addition, we must expend significant resources in order to continuously upgrade our existing products and services or launch new ones to keep
pace with industry and technological advances. We may never realize a return on investment on these efforts, especially if the improved or new products
and services fail to perform as expected, in which case our business, financial condition and results of operations could be adversely affected.

If our products or services do not perform as expected, our operating results, reputation and business could suffer.

Our success depends on the market confidence that we can provide reliable, high-quality products and services, including those for cancer therapy
selection, MRD and early cancer detection, that will provide physicians with real-time clinically actionable diagnostic information. However, there is no
assurance that our current and future products and services, including our early cancer detection tests currently under development, will consistently
perform as expected, if at all. Our tests may fail to accurately detect gene variants or incompletely or incorrectly identify the significance of genomic
alterations, or contain other errors or mistakes due to a variety of reasons (such as malfunction of our laboratory equipment and degraded liquid biopsy
or tissue samples provided by our delivery service providers), which could either delay treatments or incur unnecessary medical expenses to people on
whom the tests are performed. In addition, inaccurate results or misunderstandings of, or inappropriate reliance on, the diagnostic information our
current and future tests provide could lead to, or be associated with, side effects or adverse events in patients who use our tests, including treatment-
related death, and could lead to termination of our services or claims against us. Any such inaccurate diagnostic results, or perception thereof, could
further subject us to claims or lawsuits brought by people taking our tests and their families. Any product defects or other failure of our existing products
and products currently under development may result in adverse or negative publicity, lost revenue, rising insurance premium, and significant warranty
and other expenses and could have a material adverse impact on our operation, business prospects, financial condition and results of operations.
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If we were to be sued for product liability or professional liability, we could face substantial liabilities that exceed our resources.

We could face product liability claims should someone allege that our products or services identified inaccurate or incomplete information
regarding the genomic alteration of the tumor or malignancy analyzed, reported inaccurate or incomplete information concerning the available therapies
for a certain type of cancer or otherwise failed to perform as designed. A claimant could allege that our test results caused unnecessary treatment or
other costs or resulted in the patient missing the best opportunity or timing for treatment. A patient could also allege other mental or physical injury or
that our tests provided inaccurate or misleading information concerning the diagnosis, prognosis or recurrence of, or available therapies for, his or her
cancer. We may also be subject to liability for errors in, a misunderstanding of or inappropriate reliance upon, the diagnostic information our tests
provided. The tense physician-patient relationship in China could also expose us to an increased risk of potential liability claims. A product liability or
professional liability claim could result in substantial damages and be costly and time-consuming for us to defend and could divert our management’s
attention.

Similar to other Chinese companies, we do not carry product liability or professional liability insurance. As the insurance industry in China is at a
relatively preliminary stage of development compared to more developed markets such as the United States, insurance companies in China generally
offer a limited selection of product liability and professional liability insurance policies and it is often difficult to secure suitable product liability and
professional liability insurance coverage at reasonable rates in China. Any product liability or professional liability claim brought against us, with or
without merit, could increase our insurance rates or prevent us from securing insurance coverage. Additionally, any product liability or professional
liability lawsuit could damage our reputation, or cause our business partners to terminate existing agreements with us and seek other business partners,
or cause us to lose our current or potential customers. Any of these developments could adversely impact our results of operations and business
prospects.

If we cannot maintain or develop relationships with hospitals and physicians, our results of operations and prospects could be adversely affected.

We collaborate with hospitals and physicians across China in many aspects of our business, and our success in part depends on our ability to
maintain our relationships with our existing partner hospitals and physicians and continue to build new relationships with additional hospitals and
physicians.

Central laboratory collaboration. Currently, we primarily collaborate with hospitals and physicians under the central laboratory model, where the
cancer patients’ treating physicians order our tests for the patients during the diagnostic process, have the patients’ liquid biopsy or tissue samples
shipped to our laboratories for testing and then design treatment plans based on our test results. Since our inception, over 6,004 physicians from 802
hospitals across China had ordered our tests. To generate demand, we will need to continue to educate physicians at an increasing number of hospitals
on the clinical utility, benefits and value of our tests through clinical trials, published papers, presentations at scientific conferences and one-on-one
education by our in-house sales force. We may need to hire additional sales and marketing, research and development and other personnel to support this
process. If the physicians currently using our tests services stop ordering our tests or order fewer tests from us for any reason, or if we fail to convince
physicians at new hospitals to order our tests, we will likely be unable to generate demand for our tests in sufficient volume for us to achieve
profitability.

In-hospital collaboration. We are also actively expanding our collaboration with hospitals under the in-hospital model. Under this model, we
partner with hospitals to establish in-hospital laboratories so that the partner hospitals can conduct cancer therapy selection tests on their own using our
reagent kits. As of December 31, 2022, we had partnered with 77 hospitals under the in-hospital model. Any deterioration or termination of our
relationships with these partner hospitals could result in temporary or permanent loss of our revenue.

In addition, we will need to continue to advocate the clinical utility, benefits and value of our tests in order to enter into collaboration with
additional hospitals under the in-hospital model. Even if we have convinced the new hospitals to partner with us, establishing in-hospital laboratories
with hospitals in China involves a lengthy and costly process, including going through tender procedures, the outcome of which is subject to
uncertainties, and complying with the respective hospitals’ operating protocols. If we fail to enter into collaboration with additional hospitals under the
in-hospital model in a timely and cost-effective manner, or if due to regulatory change or any other reasons, our current partner hospitals terminate their
current collaborations with us, our business and prospects could be adversely affected.

Furthermore, depending on our partner hospitals’ clinical needs and budgets for cancer therapy selection products and services, our revenues from
in-hospital business have fluctuated, and may continue to fluctuate from quarter to quarter.

Clinical collaboration. We have obtained the NMPA approval for two of our NGS reagent kits and in the future we may from time to time seek
the NMPA approval for additional products. In addition, we have one early cancer detection product that has been granted Breakthrough Device
Designation by the FDA and is currently under review for approval. The NMPA approval and FDA approval involve, among other things, successful
completion of clinical trials for these products. We may rely on our partner hospitals to obtain sufficient data and samples to cost-effectively and timely
perform these clinical trials. If we fail to establish or maintain clinical collaboration with our partner hospitals, our business and results of operations
may be harmed.
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We require substantial funding for our operations. If we cannot raise sufficient additional capital on acceptable terms, our business, financial
condition and prospects may be adversely affected.

We require substantial capital to fund our existing operations, commercialize new products, expand our business and pursue strategic investments.
In particular, we require substantial capital to:

. advance our early cancer detection technologies and develop early cancer detection product candidates;

. increase our sales and marketing efforts to drive market adoption of our products and services and address competitive developments;
. seek regulatory and marketing approvals for our tests;

. maintain, expand and protect our intellectual property portfolio;

. hire and retain additional personnel, such as scientists and sales and marketing personnel;

. develop, acquire and improve operational, financial and management information systems;

. add equipment and physical infrastructure to support our research and development programs;

. finance general and administrative expenses; and

. operate as a public company.

Based on our current business plan, we believe our cash and cash equivalents, together with our cash generated from financing activities, our
initial public offering and private placement will be sufficient to meet our current and anticipated needs for general corporate purposes for at least the
next 12 months. If our available cash balances and current and anticipated cash flow from operations are insufficient to satisfy our liquidity
requirements, in particular, for the development and commercialization of our products, we may seek to obtain further funding through public or private
equity offerings, debt financings or other sources.

Further financing may not be available to us on acceptable terms, or at all. If we fail to raise capital as and when needed it would have a negative
impact on our financial condition and our ability to pursue our business strategy. In addition, if we raise funds by issuing debt securities or incurring
additional borrowings, the terms of debt securities issued or borrowings could impose significant restrictions on our operations, and we may be unable to
repay the indebtedness when due. If we raise funds by issuing equity securities, your investment in our company could be diluted.

We depend on third-party suppliers and service providers for different aspects of our business. If these suppliers and service providers can no longer
provide satisfactory products or services to us on commercially reasonable terms, our business and results of operations could be adversely affected.

We depend on third parties for different aspects of our business, such as supplying sequencers, reagents and other laboratory equipment and
materials, and collecting and delivering samples for our tests. Selecting, managing and supervising these third-party suppliers and service providers
requires significant resources and expertise. Poor performance by these third parties, including their failure to provide services or products according to
applicable legal and regulatory requirements, the terms of our contracts or otherwise below standard, could significantly and neg